








 

 16 

BOULDER STEEL LTD AND CONTROLLED ENTITIES 

Notes to the financial statements 

31 December 2007 

 

Hedge Accounting 

Certain derivatives are designated as hedging instruments and are further classified as either fair 

value hedges or cash flow hedges.  
 

At the inception of each hedging transaction the group documents the relationship between the 

hedging instruments and hedged items, its risk management objective and its strategy for 

undertaking the hedge transaction. The group also documents its assessment, both at hedge 
inception and on an ongoing basis, of whether the derivatives that are used in hedging 

transactions have been and will continue to be highly effective in offsetting changes in fair 

values or cash flows of hedged items.  
 

 

(i) Fair value hedge 

Changes in fair value of derivatives that are designated and qualified as fair value hedges are 
recorded in the income statement, together with any changes in the fair value of the hedged asset 

or liability that are attributable to the hedged risk. 

 
 

(ii) Cash flow hedge 

To qualify as a cash flow hedge the underlying transactions generating the cash flows must be 
highly probable.  

 

Changes in the fair value of derivatives that are designated and qualified as cash flow hedges are 

recognised in equity in the cash flow hedging reserve.  This gain or loss is released to profit or 
loss in the same period when the forecast transactions occur, thereby mitigating any exchange 

fluctuations that would have transpired in the absence of the hedge.  

 
 

(m) Foreign Currencies 

Functional and presentation currency 

The financial statements of each group entity are measured using its functional currency, which 

is the currency of the primary economic environment in which that entity operates. The 

consolidated financial statements are presented in Australian dollars, as this is the parent entity’s 

functional and presentation currency.  

 
Transactions and Balances 

Transactions in foreign currencies of entities within the consolidated entity are translated into 

functional currency at the rate of exchange ruling at the date of the transaction. 

 

Foreign currency monetary items that are outstanding at the reporting date (other than monetary 
items arising under foreign currency contracts where the exchange rate for that monetary item is 

fixed in the contract) are translated using the spot rate at the end of the financial year. 

  
Resulting exchange differences arising on settlement or re-statement are recognised as revenues 

and expenses for the financial year.  
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BOULDER STEEL LTD AND CONTROLLED ENTITIES 

Notes to the financial statements 

31 December 2007 
 

Group Companies 

The financial statements of foreign operations whose functional currency is different from the 

group’s presentation currency are translated as follows:  

• Assets and liabilities are translated at year-end exchange rates prevailing at that reporting 
date; 

• Income and expenses are translated at average exchange rates for the period; and 

• All resulting exchange differences are recognised as a separate component of equity. 
 

Exchange differences arising on translation of foreign operations are transferred directly to the 

group’s foreign currency translation reserve as a separate component of equity in the balance 

sheet.  
 

 

(n) Comparatives 

In accordance with the first-time adoption of AIFRS, comparative information has been 

reclassified where appropriate through retrospective application of AIFRS to the previous year 
results so as to achieve consistency with current year disclosures. 

 
NOTE 2: COMPARATIVE INFORMATION - SEASONAL OPERATIONS 

The group’s operations are not seasonal and therefore there are no substantial variations between 

levels of revenues or profits for different interim periods during the year.  

 

NOTE 3:   SUBSEQUENT EVENTS 

 

There were no material events subsequent to the end of the half-year. 

 
NOTE 4: SIGNIFICANT ITEMS  

 

There were no significant items which occurred during the financial period.   
 

NOTE 5:   REVISIONS OF ACCOUNTING ESTIMATES 

 

Apart from the changes escribe nature and amount of changes in estimates of amounts reported 
in prior annual reporting periods, if those changes have a material effect in the current interim 

period. 

 

NOTE 6: DIVIDENDS 
 

No dividends were declared or paid during the financial periods. 
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BOULDER STEEL LTD AND CONTROLLED ENTITIES 

Notes to the financial statements 

31 December 2007 
 

 

NOTE 7: SEGMENT INFORMATION 

 
 

 Half-year 

 2007 2006 

 $ $ 

Segment revenue   

Australia 189,573 431,890 
Germany - - 
   
Share of net profits of associates 118,087 25,786 
Unallocated revenue - - 
Total revenue 307,660 457,676 
   
Segment results   
Australia (2,181,518) (2,592,457) 
Germany 118,087 25,786 
   
Unallocated revenue less unallocated expenses - - 

Loss before income tax (2,063,431) (2,566,671) 

 

 

NOTE 8:   ISSURANCES, REPURCHASES, AND REPAYMENTS OF DEBT AND 

EQUITY SECURITIES 

 

No issuances, repurchases and repayments of debt securities account during the financial period. 

 

 

 

NOTE 9:   CHANGES IN THE COMPOSITION OF THE ENTITY  

 

There were no changes in the composition of the entity during the interim period. 

 

 

NOTE 10:  CONTINGENT LIABILITIES 

 

There have been no changes in contingent liabilities since 30 June 2007. 
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BOULDER STEEL LIMITED 
 

DIRECTORS DECLARATION 
 
 

 
 

The directors declare that the financial statements and notes set out on pages 7 to 18 in 

accordance with the Corporations Act 2001: 

 

(a) Comply with Accounting Standard AASB 134 “Interim Financial Reporting” and the 
Corporations Regulations 2001, and 

(b) Give a true and fair view of the financial position of the consolidated entity as at 31 

December 2007 and of its performance as represented by the results of its operations and 
its cash flows, for the half-year ended on that date. 

 

In the directors’ opinion there are reasonable grounds to believe that Boulder Steel Limited will 
be able to pay its debts as and when they become due and payable. 

 

This declaration is made in accordance with a resolution of the directors. 

 
 

 
 

 

Carl U. Moser 

Director 
 

Sydney 

29 February 2008 
 






